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Abstract: The development of multinational companies encourages the development of global capital markets
and demands better disclosures in financial reporting. Therefore, the Intemational Financial Reporting Standard
(TFRS) issued by the International Accounting Standards Board (TASB) has been selected as the basis for the
development of financial reporting standards through the convergence process. The changes of the financial
standards provide options i determining the accounting policies used to calculate the company’s value for
mvestors. This research exammes the impact of implementation of IFRS convergence on Market Value of Equity
(MVE) and influencing determinants includes Earning Per Share (EPS), Equity per Share (EQPS), Price Per Share
(PPS) by using paired t-test (pared-sample t-test) between the data before and after the convergence of IFRS.
The method used is a swrvey method by using secondary data with quantitative analysis in the sector of trade
mn goods and services listed on the Indonesian Stock Exchange. The result shows that the convergence of IFRS
didnot have a significant impact on average changes of the value of EPS, EQPS, PPS and MVE. In other words,
the convergence of IFRS had no impact on changes mn the value of the said four variables. Furthermore, the
correlation test result shows that the convergence of TFRS has relation to the value formation of market value
of equity and price per share after the implementation of IFRS. Instead, the convergence of IFRS did not

contribute to the value formation of earning per share and equity per share after TFRS implementation.
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INTRODUCTION

The development of multinational companies has
been pushing the development of global capital markets
and increase the demands on a better financial report
disclosure. However, the disclosure relates to the
development of systems, practices and accounting
standards of a country and is influenced by sources of
funding, the legal system, taxation, political and economic
bonds, inflation and the development level of economy,
education and culture (Choi and Meek, 2005). To support
uniform financial report disclosures in multinational
companies and in the global capital market, the
International Financial Reporting Standard (IFRS) which
was issued by the International Accounting Standard
Board (IASB) has been currently chosen as the basis for
the development of local standards. There are at least
15,000 companies which are active in stock exchange and
123 countries which are using IFRS adjusted in
accordance with the conditions of each country (Collems,
2011). This shows that the companies in the world have a
quite ligh on using IFRS which can improve their
performance and public accountability.

Financial reporting has been significant as a source
of information for their investment decision (Chee et al.,

2016). The implementation of the global standard wrill lead
the companies to produce financial reports with an
international quality. Some previous studies showed that
the IFRS accountiong standards are much better than
domestic accounting standards as they can increase the
comparability and contribute effectively to the low cost of
capital (Barth, 2008) as well as improve the corporate
environmental information (Barth, 2008; Daske et al., 2008,
Ashbaugh and Pincus, 2001). In addition to this, TFRS is
believed to out perform the domestic accounting
standards it increase financial report disclosures and
transparency (Daske et al., 2008). On the other hand, the
results of different studies indicate that the adoption of
high-quality accounting standards does not automatically
lead to high quality financial reporting (Burgstahler et al.,
2006, Cairns, 1999, Street and Gray, 2001). One cause is
the use of discreation of reporting formed by reporting
incentives (Ball ef @l., 2003) and company level factors
(Ball and Shivakumar, 2005; Burgstahler et al., 2006).
The fundamental difference between I[FRS and local
standards lies in the principle-base concept which is
used to replace the rule-base principle. This change
created differences in the values of assets and invested
capital which are determined by the accounting fair
(Blanchette and Desfleurs, 2011; Chua and Taylor, 2008).
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The values of assets and invested capital have the
potential to increase or decrease. With the changes, the
fmancial information and the viewpomts of investors have
also undergone a change. The higher the results that the
investors expect to accrue, the higher the value of the
company in the eyes of investors. According to Weston
and Copeland (Ayu, 2014) the value of a company 1s the
market value of the company or project that i1s determined
from the natural capitalization level of the expected results
of that company or project. The value of a company is
also a certan condition achieved by that company as
an overview of the society beliefs on the company after
going through a process of activities over the past few
years, i.e., since, the company was established until now
(Bambang, 2010a, b).

For a company listed on the stock exchange, the
market value of that company is reflected in the share
price (Price per share). The better the value of the
company m the eyes of the society 1s the lugher share
price of the company will be.

The rise of the share prices indicates that investors
have confidence that the company will provide the return
they expected. Ohlson Model (Ohlson, 1995) shows that
the value of the stock market i1s also related to the
earnings per share.

Indonesia Stock Exchange (IDX) is the only stock
exchange in Indonesia. Historically, the stock market has
existed long before Indonesia became mdependent,
exactly, since, Dutch colonial era in 1912 in Batavia. At
that time, the capital market when it was established by
the Govermnment of Dutch East Indies in the mterests of
the colomal Government or VOC. However, the capital
market did not develop and run as expected and became
dormant. This was caused by several factors such as
World War I and IT and the transfer of power from the
colonial Government to the Government of the Republic
of Indonesia. The Government of the Republic of
Indonesia reactivated the capital marleet in 1977. At the
beginmng of the development of the stock exchange in
Indonesia, Jakarta Stock Exchange, Semarang Stock
Exchange and Surabaya Stock exchange were eventually
merged and became Indonesia Stock Exchange in 2007,
Currently, based on 2014 IDX taxonomy, there 15 a
classification of sectors and subsectors based on the
similarity of financial report format. Based on 2014 Fact
book, the classification of the sectors and subsectors
based on 2014 Fact Book 1s divided into 8 large parts of
mndustry with 489 compamies registered. All companies
incorporated in IDX have been required to implement the
results of the convergence of TFRS, since, Tanuary 1, 2012.
Based on the above explanation, the writers did a study to
find out the mmpact of the IFRS convergence on the market

value of the company or the market value of equity. The
writers limit the scope of the study by focusing on trading
and service companies in Indonesia Stock Exchange.

IFRS (International Financial Reporting Standard) 1s
the international accounting standards issued by the
International Accounting Standards Board (TASB). Most
standard contents of IFRS are the International
Accounting Standards (IAS) drawn up by the four major
world organizations, namely the International Accounting
standards body (IASB), Commission of the Furopean
Commurmties (EC), the Organization of the international
Capital Markets (IOSOC) and the Federation of
International Accounting (IFAC) (Situmorang, 2009). The
International Accounting Standards Board (TASB),
formerly known as the International Accounting
Standards Committee (IASC) 15 an independent agency
that is in charge of drawing up global accounting
standards which are of high quality, understandable and
can be compared (Choi et al., 1999). IAS started in 1973 up
to 2001 and continued to the IFRS smce the formation of
the TASB.

TFRS is accounting reporting standards which were
created with an emphasis on professional revaluation,
disclosures and transparency regarding the economic
substance of the transaction and the explanation to reach
certain conclusions. TFRS also appears as the result of the
demands of globalization in which many busmessmen in
a country (especially, multinational corporations) are
involved in a cross country business. Therefore, an
international standard that could be applied equally in all
countries 1s required to facilitate the process of business
reconciliation and consolidation.

In Indonesia, accounting has been applied, since,
1642, especially, after the Cultivation System was
abolished and the development of capital investments by
private entrepreneurs in Netherlands. At first was of
continental system, like the one used in the Netherlands
which was called book lkeeping (Socemarso, 1992).
Bookkeeping concerns with constructive processes
starting from recording, compaction, categorization and
other activities aimed at creating accounting information
based on the data. Since, the 1950’s, accounting in
Indonesia refers to the accounting system embraced by
America, 1.e., GAAP and m 2008 the Government of
Indonesia initiated TFRS as Indonesia’s new accounting
standards. Tt was fully implemented in 201 2.

IFRS convergence refers to a mechamsm or stage
committed by country to replace its national accounting
standards with TFRS, this process is a lot more to be
found in developing countries (Nobes and Parker, 2010).
Indonesia itself has fully adopted IFRS 1n 2012. By fully
adopting IFRS, fmancial reports made under the Statement
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of Financial Accounting Standards (PSAK) requires no
significant reconciliation with financial reports based on
IFRS.

The IFRS convergence can have an mmpact on the
measurement aspects of financial reporting items such as
net income and equity (Syofian, 2010) as well as on
mnproving the quality of financial reports (Daske and
Gebhardt, 2006). Meanwhile, the adoption of IFRS can
also identify the earning management on financial reports
(Butler et al., 2004). On the other hand, the adoption of
IFRS has a significance effect on shareholder equity, net
mcome and liquidity (Tsalavoutas and Evans, 2010).
However, other studies have also found that the
application of convergence does not necessarily improve
the value of a company. It was found out that the IFRS
convergence did not cause revision in relation to the
financial reporting for the local stock market operator
because there was gap between the book value and the
wider market value when IFRS was applied (Callao et al.,
2007) and because there had not been any profit m short
term financial reporting. The increase of benefits is
estimated to be achieved in a medium to long term. TFRS
15 also said to not affect the book value (Hung and
Subramanyam, 2007) and produce no statistically
significant difference between the market value of local
standards and TFRS-based market value (Terzi et al.,
2013).

MATERIALS AND METHODS

The design of this research was created to describe
the overall process rangmng from design and
implementation of research including the collection and
analysis of data that 1s used to describe the research
(Arfan, 2008). Seen from its goal, this research is an
applied research whose results which can be used both
by individuals and companies to obtain information that
can be used to solve problems (Husein, 2010). Whereas,
if viewed from this research, design methods is ex post
facto research, 1.e., research with investigations mn a
systematic empirical where researchers have no direct
control toward its independent variables because the
phenomenon 1s difficult to mampulate (Syofian, 2010).
Based on the level of empirical research, this research
belongs to the category of associative and comparative
research or relationship. Being comparative is to compare
between variables while being associative 1s to find out
the relationship between two or more variables. In
addition, there are also descriptive researches, to find
out the value of a variable, whether one variable
(independent) or more without making a comparison or an
In terms of its

assoclation with other variables.

philosophy paradigm, this research is a type of research
that is compiled to build hard sciences based on the
objectivity and controls which operate with strict rules,
including logic, truth, law, axiomatic and prediction
(Husein, 2010). The researchers defined the variables,
developed instruments, collected data, did the analysis
and conducted generalization carefully and objectively.
The quantitative method 18 known as the scientific
method (scientific) because it has meet the scientific
norms, i.e., concrete/empirical, objective, measurable,
rational and systematic.

The types of data used are secondary data m the form
of financial statements of some companies listed on the
stock exchange and related journals. According to Kurtz,
MacKenzie and Snow, secondary data are the data that
come from the previous publication or the data that are
already compiled by certain sources. This research data
were classified as cross-section data, 1.e., data collected at
a certamn period on multiple objects with the aim to
describe the circumstances of those objects (Syofian,
2010). However, the researchers also used time series
data, i.e., types of data which are coherently differentiated
1nto time series from time to time on an object with the aim
to describe the development of that object. The main data
sources of this research derive from financial reports of
trading and service companies listed on the Tndonesia
Stock Exchange which became the population of this
research. In choosing the samples, the researcher used a
non-probability sampling method with purposive random
sampling. Purposive random sampling was done by
determming the samples from respondents whom the
researchers assumed to have the desired characteristics or
qualification. To see the impact of the implementation of
the IFRS convergence on the value of the company, the
researchers compared the value of the company before
and after the implementation of convergence. Therefore,
the observation periods were 2011 (before the
convergence) and 2013 (after the convergence). In the
preliminary surveys, it was found out that not all
companies had the data on both periods. It was due to
several factors such as some companies were not yet,
registered or some companies were in suspended status
on IDX.

Methods of Analysis: To analyze the data, the
researchers used descriptive statistics and inferential
statistics. Descriptive statistics 18 the statistics that
describes the phenomenon that attracts attention and is
intended to illustrate and presents mn a concise
information on large amounts of data and wvariables
(Sekaran, 2006). Through a statistical descriptive analysis,
the researchers transformed raw data into a form which
described a series of factors in a state that includes the
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average (mean), variant standard deviation, median, mode,
range and so on. Meanwlile, the use of inferential
statistics or inductive is intended to make an inference
(predictions or decision) of a population based on
information of a sample. In other words, the inferential
statistics 1s able to infer from the population to the
sample. In conducting the data analysis, the researchers
used two main types of tests, namely, data analysis and
hypothesis testing. Variables that were examined are as
follow: Y: Market Value of Equity (MVE) and its
determinant X,: Equity Per Share (EQPS) X,: Eaming Per
Share (EPS) X,: Price Per Share (PPS).

RESULTS AND DISCUSSION

At first, the researchers found that there were 96
companies in 2011 and 99 companies in 2013. The
difference in the amount of the company occurred
because there was a difference in the activity of the
company in the exchange for example those which
experienced a postponement in the stock exchange so that
by 2013 theiwr shares could not be traded or were not
traded yet in 2011. Of these, there was only a number of 77
compares that consistently traded stocks m 2011 and
2013. Furthermore, the number of the companies reduced
to only 54 comparies by the time when the researchers re-
sorted the data and found some companies that had very
different data from others such as the difference between
the data of 2011 and 2013 was quite far (one was positive
and the other one was negative). The researchers
categorized those data as outlier data. Therefore, they
were not mcluded m further testing. The data of 54
companies which were then processed further. Based on
the results of the descriptive statistics in Table 1, it is
visible that the average value of MVE, EPS, EQPS and PPS
changed after 2013. For both MVE and EQPS, the average
rose to 66.49 and 128.48%.

Meanwhile, for EPS and PPS3, both average values
decreased into 10.43 and 18.45%. These results indicate
that there was a change in the value after the convergence
of TFRS whether the rise of value as in EQPS and MVE or
decline n value as in EPS and PPS. However, to determine
whether the difference 1 value was sigmficant or not the
test was then continued to the test of the difference and
the test of the correlation and test data before and after
the convergence of IFRS. Before performmg the data
analysis, researchers first conducted a series of classic
assumption test to determine whether there was a sign of
deviation of the data and to ensure the structural equation
model was BLUE (best linear unbiased estimator). In this
research, the researchers conducted five classic
Assumption tests, namely: normality, multicollinearity,
heteroscedasticity, autocorrelation and linearity.

Table 1: The description of the changes on the value of the company after
the convergence of IFRS

Paired samples statistics Mean N
Pair 1
MVE 2011 44797.3148 54
MVE 2013 74584.0926 54
Pair 2
EPS_2011 99,8139 54
EPS_2013 89.3096 54
Pair 3
EQPS 2011 350.6646 54
EQPS 2013 801.2335 54
Pair 4
PPS_2011 19437222 54
PPS 2013 1584.2963 54

Prepared fiom secondary data with Eviews V.9.0

Table 2: The results of Kolmogorov-Smimova normality test
One Kolmogorov-Smirnova test Understandardized residual

N 107
Normal parameters™

Mean 0.00
SD 0.59
Most extreme

Absohite 0.06
Differences

Positive 0.09
Negetive (0.04)
Test statistic 0.06

Asymp.Sig (2-talled) 0.200¢¢

*‘Prepared from secondary data with 888 23V

Normality test: A good model is the one that has a
normally distributed residual value. Therefore, the test of
normality 18 not done on each variable but on the residual.
For the testing methods the researchers used of
Kolmogorov-Smirnova test and Jarque-Bera histogram
test (Table 2 and 3 and Fig. 1).

The results showed that the value of Asymp. Sig.
(2-tailed) was 0.2 0.05>(Kolmogorov-Smirnova test) and
for the Jarque-Bera test, the JB probability value was
0.510>0.05. This means that the residual research data
came from its normal population and the regression
models met the assumption of normality.

Multicollinearity test: This test was done to find out
whether or not there was a strong correlation among
independent variables in a multiple linear regression
model. The testing method used in this research was the
Variance Inflation Factor (VIF) and Tolerance (TOL). The
results showed that for all TOL variable values were > 0.10
and VIF values were <10. This means that there was not
a multicollinearity on the research data.

Heteroscedasticity: This test was done to find out
whether in a regression model, a variant of residual
inequalities of one observation to other observations
occurs. A good regression model is a model which is
homoscedastic or that heteroscedasticity does not occur.
In other words, the residues of observations to other
observations remain or emror has the same variant. The
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Table 3: Multicollinearity test results

Understanderdized coefficients

Standerdized coefficients

Collinerarity statistics

Moadel B SE Beta t-values Sig. Tolerance VIF
1 (Constant) 8,467.07 12,932.18 0.65 0.51
EPS (99.16) 77.56 (0.13) (1.28) 0.20 0.55 1.83
EQPS 11.72 9.56 0.11 1.23 0.22 0.70 1.43
PPS 30.53 3.85 0.70 7.94 0.00 0.68 1.46
Prepared from secondary data with 888 23V
Table 4: Glejser test results for heteroscedasticity
Itemns Coefficient Items Coefficient Conclusion Interpretation
F-statistic 1.35 Prob. F(3,104) 0.26 0.26=0.05 Heteroscedasticity does not occure
Obs*R? 4.04 Prob.Chi square (3) 0.26
Scaled explained 4.16 Prob. Chi square (3) 0.24
Prepared from secondary data with 888 23V
14 _ Series: Residuals
124 Sample 1 108
Observations 108
10
Mean 1.048¢-16
g 81 Median ~ 0.084244
§ 6- Maximum  -3.421835
SD 1.443116
44 Skewness  0.212600
Kurtosis 3.343112
21 Jarque-Bera 1.343346
0 ’—rrﬂ—l_‘ B oo n Probability  0.510853
T T T T T T T
-3 -2 -1 0 1 2 3 4
Variables

Fig. 1: The results of Jarque-Bera normality test
o
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Fig. 2. Results of scatterplot test for heteroscedasticity:

prepared from secondary data with SSS 23 V
(Dependent variables: MVE)

testing method used in this research was the method of
the scatterplot and was reinforced with Glejser test.
Through the scatterplot figure, it could be seen that
the dots did not form a particular regular pattemn (wavy,
widens or narrows). Even so, most of those dots were
seen gathered in one place, so, the researchers suspected
a little sign of heteroscedasticity on the research data
(Fig. 2 and Table 4).

However, through the Glejser test, it was found out
that the value of the probability F-0.26 was >0.05. This
means that there was not any heteroscedasticity on the

research data. For more sturdy (robust) results of the
regression models, the researchers decided that the
analysis model was made n the form of the equation of a
regression of log-linear.

Autocorrelation test: This test was done to find out
whether or not there was a correlation between time t and
time t-1. The test method used was the Breusch-Godfrey
{(Table 5). From the results of the Breusch-Godfrey test, it
was found out that the value of the prob. F-stat 0.8394
was >0.05. This means that there was no autocorrelation
on the research data. This was confirmed by the test
results of the Durbin-Watson, i.e., 1.88>1.6% (table dlT)
but »>4-dU (4-1.68 = 2.32).

The linearity test: This test was done to determine
whether or not two variables have a linear relationship not
significantly. The testing methods used in this research
was the Ramsey test. From the results of Ramsey test, it
was found out that the value of prob. F-stat was 0.70> Sig.
¢0.05. This means that the regression equation models
have met the assumption of linearity. Based on the results
of all classical assumptions tests above, it was concluded
that research data were already eligible or passed all the
testing. Thus, this research data could be included in
further testing (Table 6 and 7).
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Table 5: the results of the Breusch-Godfirey test
Breusch-Godfrey serial correlation LM test:

Variables Values

F-statistic 0.175315
Obs*R? 0.369983
Prob. F (2,102) 0.839400
Prob. Chi-square (2) 0.831100

Prepared from secondary data with Eviews V.9.0; Test equation; Dependent
variable: RESID method: Least squares; Date: 09/05/16; Time: 15:39;
Sample: 1 108; Included observations: 108; Presample missing value lagged
residuals set to zero

Table 6: the ramsey test results

Variables Values df Probability
t-statistic 0.526449 103 0.5997
F-statistic 0.277148 (1,103) 0.5997
Likelihood ratio 0.290212 1 0.5901

Equation: Untitled; Specification: Log(Y) C Log(X;) Log(X;) Log(Xs);
Omitted variables: squares of fitted values

Table 7: Test summary

Variables Sum of sq. df Mean squares
Test SSR 0.597990 1 0.597990
Restricted SSR 222.8364 104 2.142658
Unrestricted SSR 222.2384 103 2.157654

Prepared from secondary data with eviews V.9.0

The difference of the company values before and after the
IFRS convergence: To test whether there was a difference
in the average value among earning per share, equity per
share, the price per share and the market value of equuty
before and after the application of the IFRS, the
researchers did a paired-sample t-test. The paired-sample
t-test was done for both sides because the researchers
wanted to find out whether the average value before and
after the TFRS convergence were the same or not. The
testing method used mn this research was the paired t test
which was of the following provisions 1. If p value Sig. 1s
=>0.05, then H, and H, was rejected and 2. If p value Sig. is
= (.05, then H, denied and H, is received. Based on the
results of the paired-sample t-test for MVE value, the
p-value Sig. was 0120 that is >0.05, then the zero
hypothesis (H,) was accepted and the alternative
hypothesis (H,) was rejected. This means that the average
Market Value of Equity (MVE) before and after the
application IFRS did not differ statistically. Similarly, for
EPS value, it was found out that the p-value Sig. was 0.78
which was >0.05, then the zero hypothesis (H,) was
accepted and the alternative hypothesis (H,) was rejected.
This means that the average value of Earning Per Share
(EPS) before and after the application of the TFRS did not
differ statistically. For EQPS value, the p value Sig. was
0.09 which was >0.05, then the zero hypothesis (H,) was
accepted and the alternative hypothesis (H,) was rejected.
This means that the average value of Equity Per Share
(EQPS) before and after the application of the IFRS did
not differ statistically (Table 8). The last is PPS value.
From the paired sample t-test, it was found out that the
p-value Sig. was 0.28 which was >0.05, then the zero

hypothesis (H,) was accepted and the alternative
hypothesis (H,) was rejected. This means that the
average value of Price Per Share (PPS) before and
after the iumplementation of the IFRS did not differ
statistically.

Therefore, 1t can be concluded that for all the
variables examined, there was no significant difference
between the influence of before and after the
implementation of TFRS on the average values of earning
per share (X)), equity per share (X,), the price per share
(3{;) and the market value of equity (Y) of trading
companies listed on the Jakarta stock exchange. In other
words, the application of IFRS accounting standards did
not provide a significant impact upon the average change
in earning per share, equity per share, the price per share
and the market value of equity.

In addition to testing the differences, the researchers
also calculated the correlation between the values before
and after the application of TFRS for each variable
{Table 9). The value of R? correlation of the table shows
the magnitude of the contribution of the implementation
of IFRSS to the establishment of the value of each variable.
The interpretation over the value of R® indicates that the
implementation of IFR S contributed over the formation of
the value of the MVE of 37.7% while the rest were caused
by other factors. Because the Sig. 0.000 was <0.05, then
there was an MVE relationship, then there are before and
after the application of IFRS. For EPS vanables, it was
visible that the TFRS implementation contributed over the
formation of the value EPS of 0%, while the rest were
caused by other factors. Because the Sig. 0.989 was =>0.05,
then there was no relationship of EPS before and after the
application of TFRS. Next, the convergence of TFRS
contributed over the formation of the EQPS value of
3.46% while the rest were caused by other factors.
Because the Sig. 0.177 was >0.05, then there was no
relationship of EQPS before and after the application of
IFRS. The last variable 1s PPS. The implementation of IFRS
contributed over the formation of the value of the PPS of
68,72% while the rest were caused by other factors.
Because the Sig. 0.000 was <0.05, then there was a
relationship of PPS before and after the implementation of
IFRS.

These results are consistent with previous
inventions (Callao et «l., 2007) which found no
improvements 1n the relevance of the financial reporting
for the local stock market operator because of the gap
between the book value and the broader market when
TFRS was applied. Meanwhile, there was no advantage in
terms of the usefulness of financial reporting n the short
term. The increase can be achieved in the medium to long
term. Thus 18 supported by Hung and Subramanyam (2007)
who assert that the book value is not affected by TFRS as
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Table 8: The results of paired-sample t-test

Paired differences

95% confidence interval of the differences

Variables Mean 8D SE mean Lower Upper t-values df  Sig 2-talled)
Pair 1 MVE_2011_MVW_2013 (29.786.78) 138.321.35 18823.15 67.541.24 7,967.68 (1.58) 53 012

Pair 2 EPS 2011 EPS 2013 10.50 278.18 37.86 (65.43) 86.43 0.28 53 0.78

Pair 3 EQPS_2011_EQPS_2013 (450.57) 1.918.40 261.06 (974.19) 73.05 (1.73) 53 0.09

Pair 4 PPS 2011 PPS 2013 359.43 2.395.31 325.96 (294.37) 1,013.22 1.10 53 0.028

Prepared from secondary data with S8 23V

Table 8: The correlation between the application of TFRS and the variables

--------------- Jalr Hubungan------------ N Correlation (r) R? (%) Sig.
Pair 1 MVE 2011 and MVW_2013 54 0.614 3770 0.000
Pair 2 EPS_2011 and EPS_2013 54 0.002 0.000 0589
Pair 3 EQPS_2011 and EQPS_2013 54 0.186 3460 0177
Pair4 PPS_2011 and PPS_2013 54 0.829 68.72  0.000

Prepared from secondary data with $S8 23 V

well as (Terzi et al., 2013) which found that there were no
statistically sigmficant differences in GAAP-based market
value and [FRS-based financial reports. In this research,
the use of data in a short span of time both before and
after the convergence could be a cause of the mnvisibility
of a significant difference. The inpacts of standard
changes might be experienced in a longer period of
time.

CONCLUSION

In this research, some conclusions were drawn. In
trading companies listed on Jakarta Stock Exchange, MVE,
EPS, EQPS and PPS had no sigmficant difference before
and after the application of the IFRS. However, the
correlation test results indicated that the convergence of
TFRS was related to the formation of the market value of
equity and the price per share value after the application
of TFRS but did not contribute over the formation of the
value of earning per share and equity per share after TFRS.
The shortage in this research was that the data only
covered one sector companies in Indonesia stock
exchange and a short observation time span. Therefore,
the effect of the changes has not yet, to be felt. Tt is
expected this research can be further improved by adding
other sectors with more data and a longer time.
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